INFORMATION LETTER 
NATIONAL CANNERS ASSOCIATION 


No. 546 Washington, D. C. April 13, 1935 


Status of the Copeland Bill 


Progress of the Copeland bill (8. 5) toward passage in the Senate 
was checked on Monday, April 8th, when, after approval of amend- 
ments offered by Senator Bailey of North Carolina, the Senate took 
up an appropriation bill. The Copeland bill thus lost its status as un- 
finished business and went back to the calendar. It can be called up, 
however, at any time by a majority vote of the Senate. 

Following the adoption of the Bailey amendments, which were 
opposed by Senator Copeland, Senator Clark moved to recommit the 
bill to the Senate Committee with instructions to report it back by 
April 15th. This motion, if adopted, would wipe out all the amend- 
ments thus far agreed upon by the Senate, and require that a new 
start be made on the basis of the bill as introduced and referred to 
the committee. Senator Robinson, the floor leader, objected to this, 
as did Senators Copeland, Me Nary, Gibson and others, Senator Cope- 
land expressed his willingness that the bill go back on the calendar, 
and this was accomplished by the Senate taking up an appropriation 
bill, which thereby displaced the Copeland bill as unfinished business 
and sent it back to the calendar. There was thus no vote on the motion 
to reeommit. Senator Copeland is in position to call up the bill again, 
by a majority vote of the Senate. 

Senator Clark’s motion to recommit can be pressed when the 
Copeland bill again comes up, and his amendment to transfer jurisdic- 
tion of the advertising provisions of the bill to the Federal Trade 
Commission is yet to be acted upon. Various other amendments have 
also been proposed. 

That he might be in position to move for reconsideration of the 
Bailey amendments, Senator Copeland changed his vote from nay to 
yea on the roll call, and later entered a motion for reconsideration. 

The amendments offered by Senator Bailey relate to misbranding 
and multiple seizures. They delete clause (a) from section 401, which 
deals with adulterated drugs, and transfer it to section 402, which 
deals with misbranded drugs. They also insert two provisos in para- 
graph (a) of section 711 by which there is allowed only one seizure 
for misbranding, except upon order to show cause and a showing that 
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the article is so misbranded as to render it imminently dangerous to 
health. It is also provided that, on motion, the trial in the single 
seizure be removed to a jurisdiction of reasonable proximity to the 
residence of claimant. 

The amendments are unacceptable to Senator Copeland and pre- 
sumably to the Food and Drug Administration. With reference to 
this Senator Copeland stated: 

“TI do not want any senator to be under the impression that I was 
bluffing when I said that I would rather have the bill killed than sub- 
mit to the adoption of two or three of the pending amendments. I 
make this statement, first, because the amendment offered by the able 
senator from North Carolina would take away from the Department 
of Agriculture authority which it now has under the present law (sec- 
tion 10 of the Food and Drugs Act).” 

The text of the provisos to be added to section 711 is as follows: 

“Provided, however, That not more than one seizure action shall be instituted 
in cases of alleged misbranding, except upon order to show cause, and then upon 
a showing by the Secretary that such article is misbranded in manner or degree 
as to render such article imminently dangerous to health, or that such alleged 
misbranding has been the basis of a prior judgment in favor of the United States 
in a criminal prosecution or libel for condemnation proceeding respecting such 
article under this act: And provided further, That said single seizure action shall, 
on motion, be removed for trial to a jurisdiction of reasonable proximity to the 
residence of the claimant of such article.” 


Senate Committee Orders Report on AAA Amendments 


The Senate Committee on Agriculture and Forestry has voted to 
report with some amendments the bill (8. 1807) amending the Agri- 
cultural Adjustment Act. The report has not yet been submitted to 
the Senate, but it is understood that the Committee's principal revi- 
sions of the bill relate to three things—issuance of licenses, books and 
records, and parity period. 


Provision is made in the Committee's redraft that the issuance of 
a license be conditioned upon approval by at least two-thirds of the 
producers or by producers of two-thirds of the volume of the product, 
who during a representative period determined by the Secretary have 
been engaged in the production for market of the commodity to be 
covered by the license. There is no limitation upon the extent to 
which licenses may be imposed. 

The books and records provision is changed so as to permit access 
to all books and papers “as the Secretary may find necessary or per- 
tinent.” Decision as to what is necessary or pertinent thus rests with 
the Secretary. 
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The provision as to parity period would give the Secretary power 
to give consideration to the period August, 1919-July, 1929, or any 
portion thereof, in arriving at the so-called parity price for marketing 
agreements and licenses where he lacks adequate pre-war data. 

The Committee’s reported revisions do not meet the fundamental 
objections to the bill as presented in the statement before the House 
Committee on Agriculture by a representative of the Association. 


Tentative Approval Given Red Sour Cherry Agreement 


Secretary of Agriculture Henry A. Wallace has given tentative 
approval to a marketing agreement for red sour cherries for canning 
and cold packing, and it now goes to members of the industry for 
signature. With reference to the agreement the Agricultural Adjust- 
ment Administration states: 

Commercial production for canning and cold packing is for the 
most part confined to the States of Michigan, New York, Wisconsin, 
Oregon, Washington, Utah, Nebraska, Colorado, Montana, Idaho, 
Pennsylvania and Ohio. The industry’s average annual production is 
about 70,000,000 pounds. Since 1930 prices to producers have de- 
clined to ruinously low levels and during the 1934 season growers in 
many commercial areas received less than one cent per pound above 
their harvesting costs. 

Under the agreement a control committee composed of sixteen 
members would be set up, with provisions also for representation by 
districts. The first district would consist of all States east of the 
State of Ohio and the Ohio and Mississippi rivers; the second district 
would include Michigan, Ohio and Indiana; the third district, Wiscon- 
sin, Illinois, Minnesota, Iowa, and Missouri; the fourth, Oregon and 
Washington; and the fifth, all other States. In the making of control 
committee decisions the first district would have one vote, the second 
one vote, and the third, fourth and fifth districts together one vote. 
Two of the three regional votes and nine of the sixteen individual votes 
would be required in all decisions of the control committee. 

The agreement provides that prior to June 10 of each year the 
control committee recommend a minimum price to be paid to pro- 
ducers for the current year’s crop of cherries. The recommendation 
would become effective upon the approval of the Secretary of Agri- 
culture and on a date specified by him. Growers would then be as- 
sured of receiving at least the minimum price for all red sour cherries 
sold for canning or cold packing. 

The agreement names original members of the control committee 
and their alternates so that a program could be undertaken without 
delay if and when the agreement is given final approval. Their suc- 
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cessors would be elected in each district by the processor or producer 
groups represented. The proposed personnel follows: 


Finest Distarct.—F. H. VanEenwyk of East Williamson, N. Y., and L. E. Mun- 
ger of Holley, N. Y., representing processors, Alternates, William Bentley of 
Middleport, N. Y., and C. C. Seutt of Red Creek, N. Y. 

E. G. Butts of Sodus, N. Y., and Alfred G. Lewis, Jr., of Geneva, N. Y., repre- 
senting producers, Alternates, Carl G. Wooster of Union Hill, N. Y., and Judson 
Swift of Middleport, N. Y. 

Elmer B. Milliman of Rochester, N. Y., alternate James A. Cameron of 
Rochester, whose successors would be elected by a majority vote of the other 
members of the First District group. 

Seconp District —Howard C. Morgan of Traverse City, Mich., and W. A. 
Godfrey of Benton Harbor, Mich., representing processors, Alternates W. P. 
Hartman of Grand Rapids, Mich., and H. K. Royal of Shelby, Mich. 

A. J. Rogers of Traverse City, alternate C. W. Hinman of Benton Harbor, 
representing producers’ cooperatives. 

Geo. W. Bolling of Traverse City and H. 8. Newton of Hart, Mich., repre- 
senting producers, Alternates Homer C, Willobee of Traverse City and Forrest 
Steimle of Eau Claire, Mich. 

Ture Distaicr.—Karl 8. Reynolds of Sturgeon Bay, Wis., alternate Earl 8. 
Johnson of Sturgeon Bay, representing processors, 

A. W. Lawrence of Sturgeon Bay, alternate Thomas A. Sanderson of Sturgeon 
Bay, representing producers. 

Fovrru Distaicr.—B. Maling of Hillsboro, Ore., alternate E, Shay of 
Puyallup, Wash., representing dealers. 

L. M. Hatch of Puyallup, alternate L. G. Mecklem of Everson, Wash., repre- 
senting producers. 

Friern Distaicr.—C. L. Wright of Pleasant Grove, Utah, alternate Hugh Seil- 
ley of Loveland, Colo,, representing processors. 

J. M. Ramsey of Loveland, alternate J. W. Francis of Brigham City, Utah, 
representing producers, 


Copies of the agreement as tentatively approved may be secured 
from the office of the Chief Hearing Clerk, Agricultural Adjustment 
Administration, Washington, D. C. 


The Thirty-Hour Bill 


An effort by Senator Black to get action in the Senate on his 30- 
hour bill (8S. 87) was made on Monday, April 8th, when Senator Black 
moved that it be taken up. On a yea and nay vote, the motion was 
lost 21 to 56. Senator Robinson opposed the motion saying: 

“* * * The Committee on Finance, as I understand, has been 
working on the subject matter of the extension of the N. R. A., which 
is somewhat related to the 30-hour-week question, and is working with 
great diligence. It seems to me that an opportunity should be af- 
forded to consider these questions in relation with each other, the 30- 
hour-week bill and the N. R. A., and I express the hope that the 
Senate will not take up the 30-hour-week bill at this time.” 


| 
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Bill Would Amend Ship Mortgage Act 


The House on April 10th passed the bill (H. R. 7205) amending 
the Ship Mortgage Act so that the law would apply to any vessel of 
more than five tons, except towboats, barges, scows, lighters, car floats, 
canal boats or tank vessels. The stated purpose of the bill is to facili- 
tate loans by the Reconstruction Finance Corporation to owners of 
small fishing vessels who may offer their vessels as security for repay- 
ment of the loans. 


Proposal for Flat Piece Rates for Tomato Peeling 


The Code Authority for the Canning Industry has made applica- 
tion to the National Industrial Recovery Board for approval of an 
exemption for members of the industry engaged in tomato peeling, 
from Article IV, Section 3, and Section 4 (a), (b) and (ec) and grant- 
ing in lieu thereof optional flat piece rates. 

It is proposed that members of the industry pay 8 cents per 16- 
quart bueket, in the Northern District; 7 cents in the Intermediate 
Distriet, and 64% cents in the Southern District. A counter proposal 
by the Administration would make the rate per bucket one cent higher 
in each district. 

In the event that the exemption is granted the following condi- 
tions would have to be complied with: 


(a) Tomatoes and buckets must be brought to and taken from 
the tomato peelers. Tomato peelers must not be required to do any 
other work when on a flat piece rate basis. 

(b) Members of the Industry who operate on a percentage re- 
covery basis shall pay a premium for recovery above the flat’ piece 
rate basis. 

(c) In the event that the minimum flat piece rate is used it must 
be applied to all tomato peelers in the establishment or other place 
of operation of a Member of the Industry. 

(d) For all hours worked in excess of ten (10) hours and up to 
twelve (12) hours in any day, time and one-half the piece rate, pro- 
vided for herein, shall be paid. 

For all hours worked in excess of twelve (12) hours in any one 
day, double time the piece rate, provided for herein, shall be paid for 
such excess hours. 

If employed for more than six (6) days out of seven (7) days, 
time and one-fourth for the first eight (8) hours, time and one-half 
for all hours in excess of eight (8) hours and up to twelve (12) hours, 


and double time for all hours over twelve (12) hours worked on such 
seventh day. 
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(e) In the event that a Member of the Industry uses sizes other 
than sixteen (16) quart buckets, the piece rate basis per quart shall 
be used as the basis of remuneration. 

(f) Copies of the written regulations shall be posted in con- 
spicuous places readily available to all employees. 

Suggestions or objections concerning the exemption should be sub- 
mitted to Deputy Administrator Weld M. Stevens, Room 505 Barr 
Building, 910 17th St., N. W., Washington, D. C., prior to Thursday, 
April 25th. 

The Florida tomato canners have filed a request for permission 
to pay flat piece rates for tomato peeling until June 1, or any earlier 
date when a decision is reached on the above noted petition. The 
rate suggested by the Florida canners is 8 cents per bucket of 16 quarts. 
Objections or suggestions concerning this request must be submitted 
to Deputy Administrator Stevens prior to Monday, April 18. 


Fruit and Vegetables Market Competition 


CarLor SHIPMENTS AS ReportTep by THE BUREAU OF AGRICULTURAL ECONOMICS, 
DEPARTMENT OF AGRICULTURE 


Week ending Week ending Total for season 
April 6 March 30 thru April 6 
Commodity 1935 1935 1934 1935 
Vegetables: 
Beans, snap and lima 349 365 7,401 4.991 
Tomatoes 052 841 6,518 5,645 
Green peas 68 51 2,203 1.406 
Spinach 204 274 6,362 4.378 
All other vegetables: 
Domestic— 
Competing directly 4.435 2,084 92,870 
Competing indirectly.... 93 151 33,381 
Importe— 
Competing directly 28 575 
Competing indirectly.... 18 13 355 
Fruits: 
Citrus, ic 1,752 3,436 70,360 
Imports 5 3 535 
Others, domestic 237 142 15,963 


Commercial Agreement with Czechoslovakia 


A provisional commercial agreement by exchange of notes between 
the United States and Czechoslovakia was signed on March 29, 1935. 
Unlike the trade agreements signed with Brazil, Belgium and Haiti, 
which contain schedules prescribing the rates of duty to be imposed 
on enumerated articles, the provisional agreement with Czechoslovakia 
simply provides for unconditional most-favored-nation treatment in 
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respect of customs duties and certain other matters, and equitable 
treatment as: compared with that accorded to third countries in regard 
to exchange and quota allotments. In consequence of these reciprocal 
assurances the rates of duty and other benefits provided in trade agree- 
ments between the United States and other countries will be extended 
to the products of Czechoslovakia. 


Intended Acreage of Snap Beans for Canning 


Canners of snap beans, reporting to the U. 8. Department of Agri- 
culture late in March, indicated their intentions to contract or plant 
a 7 per cent larger acreage in 1935 than was planted in 1934. If the 
plans of the 110 canners who reported can be assumed to be typical 
of the intentions of all snap bean canners, and if these plans material- 
ize, the 1935 plantings will total about 50,500 acres, compared with 
the 47,240 acres estimated to have been planted in 1934 and 42,890 
in 1933. 

During recent years, the abandonment of planted acreage as a 
result of unfavorable weather and growing conditions has varied as 
follows: 1930, 2.0 per cent; 1931, 10.2 per cent; 1932, none; 1933, 5.0 
per cent; and 1934, 5.1 per cent. The average yield obtained from 
the harvested acreage the past five seasons has ranged from 1.15 to 1.50 
tons per acre and averaged 1.37 tons. 

If 3 per cent abandonment of acreage is assumed for the 1935 
season, a planting of 50,500 acres would yield 49,000 acres for harvest. 
Exploring the range of production and pack possibilities in 1935, if 
49,000 acres should be harvested, a yield of 1.15 tons per acre, typical 
of adverse conditions like those of 1930, would produce a crop of 56,300 
tons; a yield of 1.35 tons, representing approximately average grow- 
ing conditions, would produce 66,000 tons; and a yield of 1.50 tons, 
under relatively favorable conditions such as have prevailed the past 
two seasons, would produce 73,500 tons. 

From past relationships between estimated tonnage of snap beans 
and size of pack, the below-average crop of 56,300 tons could be ex- 
pected to make a pack of 5,200,000 cases of 24 No. 2 cans, the average 
crop of 66,000 tons a pack of 6,100,000 cases, and Ge above-average 
crop a pack of nearly 7,000,000 cases. 


The accompanying table shows, by rn regions, the 
planted acreages which would result if late March intentions to con- 
tract and plant in 1935, as expressed by representative canners, are 
carried out. As these intended acreages may be modified before plant- 
ings are actually made, they are not to be considered as estimates of 
planted acreage for the coming season. The acreage finally planted 
in 1935 may be greater or less than present indications, depending upon 


‘ 
| 
n 
45 
06 
6 
70 
25 
39 
90 
88 
35 
iti, 
kia 
in 


4414 INFORMATION LETTER 


further adjustments which canners may make in their plans between 
now and planting time. 
Planted Acreage Intended in 1935 
As per cent Acres 
1931 1932 1933 1934 of: 1934 indicated 
Acres Acres Acres Acrea Pet. Acres 
Maine . 1,000 530 590 890 
7.400 4,900 6,400 7,100 103.2 10,000 
Pennsylvania 3,200 1.900 1,800 1,700 
Indiana 2,400 1,000 3,800 3,800 
Michigan 6,300 3,000 3,900 4,000 
Wisconsin 7,600 3,400 3,800 5,700 
Delaware 2,550 700 900 1,220 | 


102.2 13.800 


Maryland 8,400 6,000 8,300 9,800 
South Carolina 1,000 600 300 300 


Tennessee 1,800 00 1,550 1,240 | 


Mississippi . 2,000 1,700 1,600 1,600 
Arkansas 3,400 1,300 2,700 1,350 
Louisiana 1,600 850 460 540 


Utah 200 250 400 500 
Washington 550 170 200 400 120.46 
Oregon 400 200 400 900 
acs 650 240 330 430 


Other States ¢ . 7070 2.040 4,570 4,740 103.4 4,000 


31,480 42,800 47,240 106.9 50.480 


4*Other States”—-Alabama, Georgia, Idaho, Illinois, Iowa, Kansas, Kentucky, 
Minnesota, Missouri, Montana, Nebraska, New Jersey, Ohio, Oklahoma, Texas, Ver- 
mont, Virginia, West Virginia, and Wyoming. 


Intended Acreage of Corn for Canning 


According to the U. 8. Bureau of Agricultural Economies, there are 
indications that the planted acreage of sweet corn for canning this year 
will be 13 per cent larger than the 1934 planting, judging by reports 
from 151 representative corn canners in which they have stated the 
acreage of sweet corn they intend to contract or plant in 1935. The 151 
firms reporting their intentions for the coming season contracted or 
grew nearly three-fourths of the total acreage of sweet corn estimated 
for canning in 1934. 

Should the net increases in acreage be carried out in the various 
States in line with present reports from the 151 canners, the planted 
acreage in 1935 would total 365,430 acres compared with 322,970 acres 
planted in 1934, 208,440 acres in 1933, 166,750 acres in 1932, 365,090 
acres in 1931, and 410,660 acres in 1930. 

Abandonment of planted acreage because of unfavorable weather 
and growing conditions during recent years has been as follows: 1930, 


8.4 per cent; 1931, 1.9 per cent; 1932, 0.9 per cent; 1933, 4.2 per cent; 
and 1934, 11.2 per cent. 
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Average yields per acre obtained on the harvested acreage during 
the last five years were as follows: 1929, 1.96 tons; 1930, 1.76 tons; 
1931, 2.19 tons; 1932, 2.34 tons; 1933, 1.97 tons; and 1934, 1.73 tons. 

Assuming that there should be an average abandonment of about 
5 per cent in 1935, a planting of 365,430 acres would result in a harvested 
acreage of roughly 347,000 acres. The production probabilities under 
varying weather and growing conditions, on a harvested acreage of this 
size, would range about as follows: a yield of 1.75 tons per acre under 
adverse conditions such as prevailed in 1930 and 1934 would produce 
a total of about 607,000 tons; a yield of 2 tons per acre with average 
conditions would result in 694,000 tons; and a yield of 2.25 tons per 
acre with favorable circumstances like those of 1931 and 1932 would 
produce nearly 781,000 tons. Judging by past relationships between 
estimated production and size of pack, these tonnage approximations 
would indicate a possible minimum pack of 14,500,000 cases of 24 No. 2 
cans, & maximum of around 19,000,000 cases but, under average con- 
ditions, a pack of 16,000,000 to 16,500,000 cases. 

The following table shows, by geographical regions, the acreages 
which would result if late March intentions to contract and plant acre- 
age in 1935, as expressed by representative canners, are carried out. 
As these intended acreages may be modified before plantings are actu- 
ally made, they are not to be considered as estimates of planted acreage 
for the coming season. The acreage finally planted in 1935 may be 
greater or less than present indications, depending upon further adjust- 


ments which eanners may make in their plans between now and planting 
time. 


Planted Acreage Intended in 1935 
As per cent Acres 
1931 1932 1933 1934 of 1934 indicated 
State leres Acres Acres Acres Pet. Acres 
10,690 8,820 9,100 11,200 
New Hampshire ......... 950 640 700 730 
. 1,840 880 870 1,250 1319 44.550 
17,900 11,200 13.600 15,200 


2,000 3,200 5,400 


71,000 35,000 50,000 70,000 
8,430 4,000 3.500 5,500 

Wisconsin 13,900 2,400 4,500 12,600 110.9 275,500 
Minnesota 48.700 33,500 34,000 55,000 

low 54,900 6,800 19,000 36,700 

| 7,720 3,400 4,630 5,420) 
3,400 2,000 2,000 2,400 

Maryland 


ie «=e 40,200 21,000 20,000 30,000 106.6 36,800 
Tennessee ...........0005 3,600 1,400 730 2,130 


apaceunewas 4,160 2,910 3,310 6,240 137.5 8,580 


365,000 166,750 208440 322,970 113.1 365,430 


°“Other States” include: Colorado, Idaho, Kansas, Missouri, Montana, Okla- 
homa, Oregon, South Dakota, Virginia, Washington, and Wyoming. 
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J. Roscoe Wheatley Killed in Automobile Accident 


J. Roscoe Wheatley, chairman of the Tomato and Tomato Prod- 
ucts Section of the National Canners Association, and Vice-President 
of the Hillsboro-Queen Anne Cooperative Corporation, was killed in 
an automobile accident on Tuesday, April 9th. Funeral services were 
held at Easton, Maryland, on April 12th. 


Mr. Wheatley had been connected with the canning industry for a 
number of years, and was greatly interested in trade association work. 
He was also active in civic affairs and at the time of his death was 
president of the Talbot County Board of Education. 

He was held in high regard, and his death is a deep loss both to 
the industry with which he was associated and to the other fields of 
endeavor in which he was engaged. 


Market Truck Crop Prospects 


Following are excerpts from reports issued on April 11th by the 
U. 8. Bureau of Agricultural Economics: 


Lima Beans.—The preliminary estimate of acreage for the two early States, 
Georgia and South Carolina, is 4 per cent smaller than last year’s acreage, 
or 4,300 acres for this year compared with 4,500 acres in 1934. This estimated 
decrease is all in South Carolina, Georgia having the same acreage as in 1934. 

Snar Beans.—The production of 2,454,000 bushels forecast for three early 
States (California, Texas and the spring crop in Florida) is 3 per cent larger 
than last year’s crop of 2,389,000 bushels and 6 per cent larger than the 5-year 
average (1929-1933) 2,318,000 bushels. There is an estimated increase of 12 per 
cent over 1934 in the acreage but the average indicated yield per acre is 9 per cent 
below the 1934 yield. 

For the five second early States (Alabama, Georgia, Louisiana, Mississippi, 
and South Carolina) there is an estimated acreage of 19,200 as compared with 
20,500 acres in 1934, a 5-year average (1929-1933) of 18,530 acres. 

Beers.—A crop one-fourth smaller than that in 1934 is expected in the second 
early group of States (Louisiana, Mississippi, and South Carolina), or 258,000 
bushels indicated for this year compared with 342,000 bushels last year. This 
year's indicated production, however, is 3 per cent larger than the average of 
250,000 bushels for the 5-year period 1929 to 1933. 

Casnace.—Conditions as of April 1 indicate that the cabbage crop in the 
second early States will be about 5 per cent smaller than the 1934 crop but 
slightly larger than the average for the preceding five years, 1929-1933, or 78,300 
tons expected this year compared with 82,300 tons produced in 1934 and a 5-year 
average of 77,700 tons. Almost 17 per cent of the 1934 production in these 
States (Alabama, Georgia, Mississippi, North and South Carolina, and Virginia) 
was not harvested and this year’s indicated production is 14 per cent larger than 
that harvested a year ago. Yields per acre are expected to average the same 
as last year’s yields. 

The total production forecast to date for the fall, early and second early 
States, is less than half as large as the production in these States in 1934 (of 
which 27 per cent was not harvested) and 29 per cent smaller than the 5-year 
average production. 
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Green Peas—There are 3,930,000 bushels of green peas forecast for the 
second early States, or a crop more than one-half greater than both last year’s 
production of 2,578,000 bushels and a 5-year average of 2,603,000 bushels. Yields 
per acre are expected to be higher than those of a year ago in Alabama, California, 


and South Carolina, while slightly lower yields are indicated for Louisiana and 
Mississippi. 


Social Security Bill under Debate in House 


The House of Representatives on April 11th adopted a special rule 
for consideration of the social security bill (H. R. 7260) reported on 
April 5th by the House Ways and Means Committee. Under this rule 
there will be 20 hours of general debate, after which the bill will be 
read for amendment under the five-minute rule. Adoption of the rule 
was opposed by advocates of the Townsend Plan and other measures 
of a more radical nature than the bill reported by the Ways and Means 
Committee, but it was adopted by a vote of 289 to 103. 

The social security bill provides for various grants to the states, 
establishes a federal old-age benefit system, and a social security board, 
and imposes taxes to raise the necessary funds for the grants to the 
states. 

Grants to the states would include funds for old-age pensions to 
persons who have reached the age of 65, with a provision that the fed- 
eral government will match what the states put up within certain limits; 
funds to pay the administrative costs of state unemployment compen- 
sation systems; funds to assist states in giving aid to dependent chil- 
dren, the federal grant amounting to about one-third of the total 
amount paid in by the states; funds to aid states in their services relat- 
ing to maternal and child welfare, care of crippled children, and voca- 
tional rehabilitation, most of these grants being made on the matching 
basis; funds for development of state public health services. 


The bill would also provide a system of federal old-age benefits, 
payable to people who have reached the age of 65 and beginning in 
1942. These benefits would be measured by wages and be payable 
regardless of the need of the recipient. 

The taxes would include a so-called income tax measured by a per- 
centage of wages (beginning with one per cent in 1937 and increasing 
to three per cent by 1949) levied on most wage-earners, with cer- 
tain large groups such as domestic servants and agricultural laborers 
exempted. An excise tax measured at the same rates on wages paid, 
would be levied on employers, with similar exemptions. These taxes 
would first take effect on January 1, 1937. 

In addition, an excise tax would be levied on employers of 10 or 
more persons, with certain exemptions, measured by one per cent of 
wages payable for 1936 and increasing to three per cent by 1938. This 
tax would go into effect on January 1, 1936, and would be first payable 
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a year later. Credits against the tax would be allowed for contribu- 
tions which the taxpayer may have made to state unemployment funds 
under state unemployment compensation laws. 


Pink-Slip Law Repealed 


The conference report on the bill to repeal the so-called pink-slip 
law was approved by the House and Senate on April 11th and sent to 
the President for approval. The conference report provided that income 
returns shall be open to inspection by any official state body charged 
with the administration of any state tax law for the purpose of obtain- 
ing information to be furnished to local taxing authorities for the 
administration of such tax laws. 


Hearing on Bill to Control Lobbying 


The Senate Judiciary Committee has appointed a subcommittee 
headed by Senator Neely of West Virginia, and with Senator Norris 
of Nebraska and Senator Hatch of New Mexico as members, to con- 
duct hearings on the bill (8. 2512) introduced by Senator Black to 
define lobbyists and to require registration with the Senate and House 
of all persons trying to “influence” Congress, and government depart- 
ments and employees, upon any matter coming before it. 


New Chief for Bureau of Agricultural Economics 


Mr. Nils A. Olsen has resigned as Chief of the Bureau of Agricul- 
tural Economics of the Department of Agriculture, and Dr. A. G. Black, 
Director of the A. A. A. Livestock and Grains Division, has been 
appointed to take the position vacated by Mr. Olsen. 


CONTENTS 


Status of the Copeland bill Intended acreage of snap beans for 
Senate committee orders report on canning 
A.A.A. Amendments Intended acreage of corn for can- 
Tentative approval given red sour ning 
cherry agreement J. Roscoe Wheatley killed in auto- 
The thirty-hour bill mobile accident 
Bill would amend ship mortgage act 4411 Market truck crop p 
Proposal for flat piece rates for Social security bill under debate in 
tomato peeling House 
Fruit and vegetable market com- Pink-slip law repealed 
petition Hearing on bill to control lobbying 4418 
Commercial agreement with Czecho- New chief for Bureau of Agricul- 
slovakia tural Economica 


q 
£ 
b 
d 
Page Page 
ol 
sj 
in 
m 
m 


